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Value Line Screening for Quality for Free

Today Value Line Online is available in most libraries. Those with a hardcopy subscription are
also entitled to a free online subscription.

To avail yourself of this service at your library usually requires that you ask the Reference
Librarian to log you onto Value Line. Then follow the below steps to screen for stocks. This
treatment focuses on the selection of quality stocks in the Value Line Investment Survey online
- Standard Edition. Many libraries also carry the Small and Mid-Cap Edition. The methodology
described here will also work with other than the Standard Edition.

D Unless you have your own subscription, the librarian will use
File Edit Wwiew Go Bookmarks lools_a X i . .
@580 D @: this screen Tc? Log .On ‘ro. the Value Line online service.
_ You or the librarian will then be prompted to enter the
¥?F My ¥ahoo! [] Gmail - Inbox | 1] N.C\IC’
- User Name and Password.

|_| ¥alue Line Home Page '

: {Several frequent users of Value Line online have reported that
the Reference Librarian has shared their password with them.
It may happen - do not ask.}

|_‘ r y i il

1 Enter username and password For "wiww, valueline.com” at http: /v valueling, com

(3)
B User Mame:
|12345]

The Top 108 - Val,

Line's #1 rank, b : Password:

I*******

Change Passyvword
7 lecrihe; i

¥ Uskssword Manager ko remember this password,

oK I Cancel

&5+ The Value Line Investment Survey - ‘Weekly
g8 i | 0f08/31/05, next update will be available on 10/ .

Weekly files are updated every Friday by 12:00 Ph{
are available every Thursday by 10:00 AM iny

section-only, You or the Reference Librarian now select the
& Thealue Line In\testmﬁnt Survey online—5Standard Editiof ‘\

* The Value-Line-nvestif-Suwvey-enline—Plus Edition E( GPPI"OPr‘iGTC Edlhon or The SUI"VCY.

& The Yalue Line Investment Survey online — Small and Mid-Ca

# The Valua Line [nvestment Analyzer 3.08 (Software) L ’/
\’"‘Fx\*jﬁﬂﬂ&'mnhmﬁm"t""‘““‘Q\._.fj‘fe_)(_._/\.____\_.‘_,_‘_/ o
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Value Line Screening for Quality

Now if you are at the library, you are probably on your own. Few,
if any, librarians have any using knowledge of Value Line.

Descrigtion ™=
Survey lssues

You will then be presented with Value Line's Stock Screener. Atk sty

Lookup Company

Select Stock Screening shown circled in clip.

Rank Changéa

Supiple Curr{
( Stock Scr‘eea ng
Model Portfolios =

Suhscnherforﬂ
-

Log Off Contact Us

— - —

Value Line

welcome to the most trusted name in investment

\
| About Value Line| Support] Site \I:'up]

THE YALUE LIHE} The Value Line Investment Survey - Standard Edi Stock Screener
INYESTMEHT SURVEY
Create a Saved Screen

Stock Screening Adfter selecting your screening criteria, click Save Sereen As and name your screen file.
Guestions and Save Soreen Az
ANswWers

Open a Saved Screen
Click Browse... to locate and select the saved screen, then click Open. Your screening criteria will be loaded.

— | Open Saved Screen: | Browse... | Open |
Howe to customize your

display COmMpany Information

Howe to screen & stock

Howy to zave a screen

Glossary Company Hame I Search | Reset All I

Ticker Symbol(s)

For multiple tickers, separate them by spaces.

International Industny

U= Only Advertizing
Faoreign Only Aerozpace/Defenze
Canada Ajr Transport
Unite Kingdom | Apparel Tl (Toselect multiple industiies, hold dewn the CTRL key) *
Value Line Ranks
Timeliness Rank M1 T2 @[3 a4 s (stedein Standard Edition only)
Safety Rank My Fz P Ca Cs
Technical Rank Ny T2 @Tas Ts [Cs
Financial Strength O At ] A O A O B++ O B+ O B O CHt ] C+ O C

Value Line Preset Screens (Stocks in Standard Edition only)

Bargain Basement Stocks

Best Performing Stocks

Biggest 'Free Flow' Cash Generator

High Returns Earned on Tatal Capital ;I

Additional Stock Information
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Value Line Screening for Quality

International Industry

e 3

Uz Only
Foreign Cnly
Canada

United Kingdom ;I Anparel

Advertising
AerospacelDefense

Alr Transport { Our next task is to add our criteria
LI [Ta zelect m(

i to the Stock Screener.
VYalue Line Ranks

Timeliness Rank Oq Oz Oz s O (3_,2 We want fo only see stocks with
' Financial Strengths of A++, A+, and

A so we click in the appropriate
blocks.

Safety Rank F F2 Fs Fs s ’
Technical Rank My bl [y s )
|7 A4t p A+ F A I_ B++ I_ EI+""'€;

Value Line Preset Screens (Stods in Standard E

Financial Strength

onlyl

S—

Financial Strength Mo WMar Ma [ ges |_E[

Value Line Preset Screens (Stods in Standard Edition only)
Bargain Basement Stocks

Best Performing Stocks
Biggest 'Free Flow' Cash Generator

High Refurms Eamed on Total Capta ; We will now add select Ratings items. Under

e e e (1) Additional Stock Information:
E<=== Flease select a field name here ==== LI ’

FEr SIArE RALD - FTICE 10 OU0E VHIWE Wi L - 1 Chck on The selec‘f bu'l"fon 1‘0 'I’he r‘|9h1‘ of
I Per Share Ratio - Price/Sales Ratio .
Projections - Proj 3-5 vt % Annual Total Return ﬁ% <===Please select a field name here===>.
‘; |
’ 4
[
R
4

==

Projections - Praj 3-5 %'t 9% Price Change .
2. Move the scroll bar down the list to the
Ratings items.

[ Projections - Praj 3-5 %'t Dividend Yield

[ Projections - Praj 3-5 %'r EPS

Projections - Praj 3-5 %' P/E

[ Frojections - Praoj 3-5 %' Relative PIE
Projections - Proj Book Value Growth Rate H .
[ Frojections - Proj Cash Flove Growth Rate 3 . SeleCT in Turn'
Praojections - Proj Dividend Growth Rate

[ Projections - Proj EPS Growth Rate

Projections - Praoj Sales Growth Rate

[ Ratings - % Current Yiehd

Ratings - Current Diviclenc] @

[ Ratings - Earnings Predictakility 2 ) - |

Ratings - Growth Perszistance o ﬁ
Ratings - Incdustry Rank | \
e
4
e

a. Earnings Predictability
b. Growth Persistence
c. Price Stability Rank

Ratings - Price Stability Bank
|1Retail Store - Inventory Turnowver

BT SEEBEDE B

[—
o

aoatch LA Al sl

|mauttional stock information

‘ = || Rafings - Price Stabilty Rank =l

Click here to select a field Maximum Value

For each item use 75 for the Minimum
Value and 100 for the Maximum Value.

1 {
2 4
L
3 [[Price Stabilty Rank [rs frao 3
a | f
B o "_-——.-v-r,\"*'l\-—‘»'ﬁj’"ﬂw e e, e
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Value Line Screening for Quality

[

3
" 10

-
—

-

Search

. Omissions
e menftffer to h

Click Search to display the Results Table:
1. 51 companies passed your selection criteria.

2. Additional items available for each company

3. Export Results

| Results: 1 - 51 of 51 stock(s) = Previgus: Prict-Friendly  Open Options Screener with selected stocks
| Company (Ticker} (.1 Financial rP:n Earnings Predictability | Growth Persistance | Price Stability Rank
J T ¢4y AFLAC Inc. (AFL) = 3 100.00 s0.00 50.00
: I (21 Ambac Finl Group (ABK) y| & o Sy a
N (3] Arrow Int' (ARRO) ﬁ A 9500 500 a0.00
: [ (41 Bard (C.R.) (BCR) | a E = =| A 100.00 20,00 90.00
- (5) BB&T Corp. (BET) V(ﬁ A 7500 500 95.00
— !
I (61 Biomet (EMET) = 2, 100,00 100.00 75.00

Walue Line Stock Screener - Results Table

The additional items are:

Results: 1-51 of 51 stock(s) <Previbus [1-51 ] Mexd» ExporlResuts F. .

e (Ticker) \1'; + Financial Strength | Earni 1 . VO I ue Ll ne dGTG S heeT

™ (1) aFLAC Inc. (AFLY 7 & } .

r[2J Ambac Fin'l Group [ABK) ﬂ @) & } 2. Company Pr‘Ofi le

I (3 arrow int aRR) 2y DEUE i ') 3 VCllue Llne QUOTZS

™ (4) Bard (C.R.) (BCR) = al b

> . .

Ey—— 22aE S 4. Not a valid selection

A B ] subscription

Dpening Screener.csy

with present

Clicking Export Results brings up the
Opening Screener.csv window. Select Open
with... Excel (default), then click OK. An
Excel Workbook with a Worksheet named

Screener.csv opens as follows.

{csv = Comma Separated Variables}

‘You have chosen to open

@ SCrEEner.csy

fram: htkp: [ funs, valueline, com

~ What should Firefiox do with this file?

which is a: Microsoft Office Excel Commma Separated Yalues File

th I Excel {default)

*&we ko Diisk.

[~ Do this aukomatically Far files like this From now on.

=l

Page 4 of 9
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Value Line Screening for Quality

EJ Microsoft Excel - Screener.csy

I’__‘I_] File Edit ‘iew Insert Format  Tools Data  window Help  Adobe PDF

NEHSSRIVEB I $BR-F|9--18 =53]

The same data as for the Results Table

We will first rename the worksheet to something more
appropriate to our screen. Choose "All* as we used all stocks
from all countries and from all industries.

AHET,
_sfiguser| BUL—"- .
FGannett CGC| bl

)

"iQrTaw * L& | AukoShapes =
4;.-}.;4.‘.
e - ,\.\_m -

il I e | & 115} Reply with Changes.., End Rewview... B ;
il -0 - B JUEEEES % 0 WM EE
Al - e Company P
- | E | F | & HZ
1 [Company [Ticker Financial £ Earnings F Growth Pe Price Stahility Rank K
| 2 |AFLAC Inc AFL A 100 20 a0 b
| 3 |Ambac Fir ABK A 100 a0 75 /
| 4 | Arrow Int] ARRO A 25 fil a0 L
| & |Bard (C.R.BCR A 100 a0 a0 L
| 6 |BBAT Con BET A fil fil 95 (
| 7 |Biomet  BMET A 100 100 75 :
| 8 |C.H. Rohir CHRWY A L% LN - /
'*J-..%.y‘rgb"“%_'_,_w Al T e

Renamed "“All"

but in obvious need of formatting.

36 |MDU ResctDU At i
37 |Medtronic, ! 100,
35 |SLM Corpe Insert... > 50
39 |Tarchmark 1 1

40 |United F— o5’
—— 754
42 |3M Comps Hove ar Tk

43 |Anheusser|
44 | Gannett C Tab Colar...

4575 D 50,
ow ~HGH Wil Code
W o4 M |4 Scr 1
Draw~ L | AutoShapes =, w [] (O A
e =4

Microsoft Excel - Screener.c
B mile | Edit  Wiew Insert gf
L}

Select All Sheets

[RPRRR

j | Sawve As.., "
Next Save the Workbook as an o . A
Excel file (changed from .csv). Full il PrnLArea ,“1

name Quality Screen 051006 .xls.

Save in:

I @' Desktop

j@' ] Qﬁ 4 i - Tosls~

Prink...

. \..,;,Pﬁar.ﬂsat?nﬁer

2l

.DMV Docurnents

My Computer  §o= pracc Mbrs 050006

[FHB1scc mbrs 050908, x1s

J j Iy Computer & Data
My Recent [ my Metwork Places EFscc pirectors 050716.x1s
Documents  \Q) anti-virus [ Hurricanes
= | JBISCC Access DB Study [5Inv Ed & Comp WkShp
: -2 CIG 051020 B Tasks xls
Dieskiop |)Cruise 2006
|- Crystal River 050610
5 fi el
- \HTML
My Documents  |Ed Ker's Stuff
|)MAICspace Book
- | ) Motes From All Over
5 |23 Quality

The .xls extension is chosen from the pull
down menu. The date, 051006 is in
yymmdd format for proper sorting later
when we have future Quality Screens.

-

Y File mame:
Iy Metwork

(Guality Screen 051006, xls

L

Places

#ML Spreadsheet (*.zmil)
Single File Web Page {*.mht; *.mhkml)
web Page {*.htm; *.html)

Template {*.xlt)

Text (Tab delimited) (*.kxt)

Save as Bype: | Micrasoft Office Excel Waorkbook {*,5xls)

Save
Cancel
4%

1]

4
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Value Line Screening for Quality

I
Finstr Yalue
At 100 Add data to the worksheet as shown at left in columns I & J, rows
At el 1 through 10. Use menu items Insert > Name > Define and call it
A &l FinStr (abbreviation for Financial Strength). The purpose here is
EEI++ gg to convert the letters and pluses into numeric values.
+ . . .
B 0 {The conversion value are those used earlier by Mark Robertson in his
studies on Company Quality.}
Ct 20 pany Quality
i+ 10
C 0
]
Af'l’er‘ some for'ma""l'lng The wor‘kshee‘r '3;‘1 Edit  View Lnser;‘i Format  Tools Data  Window Help AdDQePDFi ! ?
. DEESESRAITRI SRR F/9-0-8 5 -4 LU WE -0F
appears as at the right. Next: g 3 W g B ;
. PN -~ . U EEEE s % BB EEE- 0 Al
1. Type QUG'ITY into cell 61 G2 - A =A3EI:AGENLOOKU2,FinStr,2‘;ALSE),D2:F2) 3
. . A [ B [e[DJEJFTGE] H [ T [ a0 [ K ¥
2. Type the below equation into s K ¢
g 28 c L3
I :
Ce” 62 Company Ticker g'gg § % g T
=AVERAGE(VLOOKUP(C2, HEES P,
11 = © a FinStr | Value 4
FInSTr‘,Z,FALSE),Dz:FZ) ii:nL};:SIE}E;IGmup iglj( i }gg gg sg% /:\A:Jr 19000 /
. | 4 |Arrow Int! ARRD A 95 75 90 A 80 .
3. Copy the equation down for |5 |Bard (C R} BCR A 100 90 80 B+ | 7D
| 6 |BBAT Carp BET A 75 75 95 B+ A0 /
eaCh Compar]Y' %E‘i{m;‘winson 2m§\;r\f i 132 lgg ;g CE+ 33 /
i . i i |9 Church & Dwight CHD A 85100 &0 C+ 10 P
{This equation averages the 4 items with o Bancale. |0BSH 10 G /
the VLOOKUP function utilizing the 2 o FRe A S0 76 !
"FinStr” table for conversion values.} B e - e PV Y " g
sort 2
Sork by
" ascending Our next task is to Sort (Menu Data > Sort to bring
- QL up the window at left) the companies such that the
en by . . .
- _ one with the best quality score is at the top of the
|Financial Strength = | Ascending . . . .
&+ Descending list. Sort by (all in Descending order):
[ 1. Quality

N ——— " Ascending . .
IEarnlngs PrEdIEtablhtJ - 2. Financial STr‘engTh
* Descending

My data range has 3. Earnings Pf‘ediCTGbiliTy
& Header row ™ Mo header row

Options. .. | (4 I Cancel |

{The latter two items are arbitrary, i.e., your choice}
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Value Line Screening for Quality

RESEARCH CENTER

Opening My

ou havs chosen to open

] My

which is a: Microsoft OFfice Excel Comma Separated Values File
From: http: e, valueline, com

“hat should Firefiox do with this fils?

" Openwith  Browse...
@ ( i5ave to Disk

™ Do this automatically For Files like this From now on.

Create a Saved Screen
After selecting your screening criteria, click Save Screen As a‘

Fao

Do ] _coe

T Hank T

T2 T73 T4 T 5 (Stecksin Standard Ed

St s, P Do oo s g groe

rrrrr

ltiple industrie;

~ A ﬂ\| -k

r multiple %,

s, hold dowy,
1

A BE |c| D I|E|[F] G |

= 3 =
Company Ticker — =8 & = =
Bless| = 2 5

gE“E g2

£ = 8 &

1 L CRN-
2 [Wvrigley MYm) Jr. Ay A++ 100 85 100 95
3 |[MecGrawe-Hill MHF A+ 1001000 95 95
4 |Anheuser-Busch BUD A++ 100 80 100 a5
5 |Johnson & Johnson (UM A++ 100 80100 o5
B |Hershey Co. HSY A++ 95 90 95 95
7 |Procter & Gamble PG A++ 100 75 100 94
8 |Sysco Comp. =YY A++ 1000 85 90 94
8 |Brown-Forman 'B' BFB At 95 80 100 94
10 |Harte-Hanks HHS A 1001000 95 94
11 [WWal-hMart Stores WWMT A++ 1000 =00 90 93
12 |Walgreen Co. WAG A++ 1000 B85 BS 93
13 |Alberto Culver ALY A+ 100 80100 93
14 | Torchmark Corp. Thl A+ 100 B85 95 93
15 |SLM Corporation SLAA A+ 90 95 95 93
16 |Marshall & llsley | A 1000 95 95 93
17 | Stryker Corp. Sk A 1001000 90 93
18 |Gen'l Dynamics =0 A+ Q0 80 85 91
19 | Jefferson-Filat Carp. | JP A+ 100 75100 91

Peruse the results and you will find many
of the companies to be favorites among
BetterInvesting Investment Clubs.
Hopefully this is a list of 51 companies of
quality on the date of the study.

{Remember to use your Stock Selection
process to confirm findings of quality and to
see [f the price is right before making any
buy, sell, or hold decisions.}

Next we will save our Value Line
Screen for use in a month or another
quarter to see if the same stocks are
still on the list in the same order.

To save your screen:
1. Click Save Screen As
2. Click Save to Disk
3. Then OK

You will not be given a chance to name your saved file
so accept the default name "My" for we will be able to
change it to something more useful later.
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Value Line Screening for Quality

Back at the Value Line Stock Screener
we will

1. Choose Restaurant as
Industry to study

2. Select all of the Financial
Strength boxes

our

3. Set the Minimum Value to zero
for all three Ratings fields

A E[c[oDJEJFT]TG]
s<|of|_8|E

. 5B/ FE §¥EF E= 2

Company Ticker 5§ E % ] & [}
EH|2F(08 8% S

1 | =&

| 2 |Starbucks Corp SEUX A 1000 100 70 a5
| 3 Cheesecake Factory CAKE A a0, 100 B4 94
| 4 |Wendy's Intl WEN A 100 B5 85 a3
| & |Sonic Corp SONC B+ 1000 100 75 g1
| 6 |Brinker Intl EAT A 95 a0 65 a0
| 7 |Outback Steakhouse 0S| B++ S0, 80 80 &0
| 8 Ruby Tuesday RI B++ 95 B85 B5 79
| 9 Darden Restaurants DRI A a0 a0 B0 74
| 10 |Applebee’s Int'l APPE B+ mo 70 BS 76
| 11 |Steak n Shake SNS B+ 100 70 B5 76
| 12 Yurml Brands YU B+ a0 5] 70 76
| 13 |CEC Entertainment  CEC B+ 95 100 55 75
| 14 [IHOP Corp. HP B 95 95 75 74
| 16 McDonald's Corp MCD At+ B85 35 75 74
| 16 |Jack in the Box JEX B 95 =1 65 70
| 17 |RARE Hosnpitality RARE B++ 70 a0 S0 70
| 18 Bob Evans Farms BOBE B++ BS B0 a0 B9
| 19 |P.F. Chang's PFCB B++ 95 a0 20 ]
| 20 |Papa John's Intl PIZA  B++ 80 35 B85 BB
| 21 Ryan's Restaurant RYAN B B85 B5 70 B3
| 22 |Triarc Cos. ‘A’ TRY B 25 95 100 B3
23 |CBRL Group CBRL B++ 70 a0 55 61
| 24 Landry's Restaurants LMY B++ 70 50 45 59
| 256 |O'Charleys Inc CHUX B 75 75 45 56
| 26 |Lane Star Steakhouse STAR B++ 55 35 B0l 55
| 27 Panera Bread Co PNRA B+ 45 7a 30 a0
| 28 California Pizza CPKI B+ 34 15 34 34
| 29 |Krispy Kreme KKD  © o025 20 29
| 30 | CKE Restaurants CkR B 15 20 15 20

Subsequent saved screens are appended with a dash
number.
They have been changed to All and Restaurants.
{Note that these file do not have an extension.}

{Next we will get to a look at the quality of stocks in the
Restaurant industry.}

International

LS Only

Foreign Oty
Canads

United Kingciom LI

Value Line Ranks
Timeliness Rank
Safety Rank
Technical Rank

Financial Strength

Industry
Raireadl -
Recreation ~

Relail(Specigllines) ~ —

Retail Automotive

My T2 M My
Cy T2 Mz Fa

=1 7o select mutiple industries, held donn the CTRL key)

75 (Stocks in Standard Edition onty)

o Tl s Faeie =

Maw Far Fa Mo

M Fow Moo Mg

Bargain Bassmert Stocks
Best Performing Stocks

Value Line Preset Screens (Stods in Standard Editian anly)

Bignest Free Flow' Cash Generator
High Returns Earned on Total Capital

=l

Additional Stock Information

WA A e Ty

. ‘| Ratings - Price Stabilty Rank

n Click here to select a field W
_—

1 IEarn\ngs Predictability

=

Maximum Value

100

2 |Growth Persistance

[

[1o0

[price Stabity Rank

| FJ

f100

W A

bl

L
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After formatting, adding the Financial Strength conversion
table, the Quality equations, and sorting, we have the
Restaurants listed in Value Line arrayed from best to worst.

With little chance of a tie, these records were sorted in
descending order of Quality only.



Value Line Screening for Quality

From here:

1.

If you have gotten this far, congratulations! There are many steps but they are simple
steps and with practice you will be able to screen in record time.

2. Save your screens for reuse in a week, month, or better yet, a quarter.
3. Save your Excel Workbooks so that you are able to compare results next quarter. Who is

moving up, down, or out? Who are the new companies to make the list.

When you develop a particularly useful screen, share it with your club members. All that
you need to do is pass on the saved screens.
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