
Computing Total Return in Toolkit 

AKA “When is Five Years Not Five Years?” 

Many are familiar with total return. It means that if we buy a stock at the present 
price and sell at the forecast high price in five years, total return will be our 
average annualized [compounded] return from a combination of price 
appreciation and yield [if any].  
 
Did you know that in Toolkit, five years is not always five years? In the example 
below, the forecast high price in five years is $34.60 [not shown.]  The present 
price is $21.30 [not shown.] If you use the Toolkit calculator to find total return, 
you get an answer of 10.2%, not 12.0% shown in Part 5 of this SSG. Why the 
difference?  See next page. 

FV = 34.6 
 
PV = 21.3 
 
N = 5 [yrs] 
 
%I = ? 

? 
Why the 
difference? 

FV = future value 
 
PV = present value 
 
N = number of 
compounding peri-
ods [years] 




