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Setting Global and Individual Thresholds

The Preferences tab Thresholds permits us o set global thresholds for:
e Data Triggers
e Offensive Portfolio Management

This discussion covers the Total Return threshold.

While we would like to see all of our holding progress with time with a Total Return
greater than 15%, it is quite unlikely. Hence were we to set the global threshold to
15% we would see the Offensive Alerts for our portfolio overloaded.

A better global selection might be 12% or even 10%.
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Investor's " Data Triggers
TOOLKIT Prices are old after |1 daws.
Datais old IED days past quarter end.

Datais old [130 days pastyear end.

Offensive Portfolio Management

Upside/Down side bhaldi |1 to 1.
Total Return bel 3

More often than not we may have a good performing stock in our portfolio whose
price is driven to a relatively higher price or Price - Earnings ratio by the
exuberant herd. We may want to lower the expected Total Return for this equity
to below the global 10% shown above.
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Setting Global and Individual Thresholds (continued)

A Portfolio Overview may be opened by two methods:

First:
In the Library window select the desired portfolio, then click PERT.

7 Select Portfolio

W EIREE | =l

R Elelets | PERT | Frices

Portfolio H

qOopen the Per ar this portfolio

Danaher Corp Danaher Carp

JM Johnsan & Johnsan .0 M Johnson & Johnson 20.0
KM¥ | KMIGHT TRANSPORTATION INC 200 KM¥  KNIGHT TRANSPORTATION INC 20.0
SYK Stryker Corp 4510 Sk Stryker Corp 4510

TEYA  Teva Pharmac, (ADR) 30.0 TEWA | Tewa Pharmac. (ADR) an.a
WP WellPoint, Inc. 15.0 WP WellPaint, Inc. 14.0

Second:
Double click on the desired por"rfoluo in the Toolkit 5 Home Page

¥ Toolkit 5 Home Page

Reqguires Attention
Update Prices
Update Data
Incomplete SSGs Portiolio Management

[What do | do now?

Stock Selection

Stock Comparison

y
Portfolio Report Card

*ltems in Red indicate need for Portfolio Management

Either method opens the Portfolio Overview window for the selected portfolio.
Then Clle the Alert button in the upper left corner of the window.

Overview

P Yfolio Report Card - Dollar weighted averages

Add Holding

Stryker Corp SI3A007 61202007 _
Danaher Corp 1273102008 61202007

HNIGHT TRANSPORTATION INC 1232006 61202007 _
Teva Pharmac. (ADR) 123162008 BN202007 12 . REX

Johnson & Johnson S2007 61202007 : g

WelPgirt, Inc. 12/31/2006 . BA12/2007

Update Portfolio Data Update Partfolio Prices
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Setting Global and Individual Thresholds (continued)

Both the Defense and Offense Alerts are shown based on Trailing 12 Months of
data. Note that there are no Defensive alerts but SYK (Stryker) shows as an
Offense alert because the Total Return calculation has fallen below the global
threshold of 10% and is shown in red. We have determined that this is an

excellent company whose price has been driven up by its popularity and that there
is no reason for us to sell it.
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We may change its Total Return threshold to, say 7% by:
Highlighting the stock

Then click on the Thresholds button

Enter 7 in the Adjust Company Target Return window
Click "OK"
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Now notice that the Total Return figure is black, since it is just above the 7% we
set as an individual return just for SYK.

Offense

SR Stryvker Corp
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