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As the name implies, the purpose of this form is to assist in the analysis of the
portfolio. The recommendations on the far right indicate whether the data
[based on the Portfolio Management Guide results for that company] indicates that the stock is a Buy, Sell, or Hold.
To get to this form, open the PERT for the portfolio to be analyzed. Then, as
shown above, scroll down in the Views window and click on “Summary.”
Buy and Sell recommendations are eligible to be shown; Hold recommendations are not. Criteria:
SELL
The price is in the SSGs Sell range
The relative value is greater than 150%
The company’s earnings are growing at or below 12%
BUY
The price is in the SSG’s Buy range
Relative value is 100% or less

SEE NEXT PAGE FOR IMPORTANT INFORMATION

CAUTION
Never take action based solely on these Portfolio Summary Report recommendations. In many cases the reason the Buy recommendation appears is because the price of the stock has fallen so low that it is now in
the Buy range of the SSG.
In the large majority of these cases, the price has fallen this far because
something is wrong with the fundamentals [earnings, profit margin, cash
flow, debt to capitalization levels, etc] of the company. If the fundamentals
of the company are sound and you think the price makes the company
truly undervalued, then the Buy recommendation may be sound.
In any event, always use the PERT, the Trend Report and the PERT-A
Graph in your analysis. They may show that the price has been beaten
down for good reasons.
In most of these cases where something is wrong with the fundamentals,
it may be in order to go back and re-set some of the judgment items on
the SSG. For example, if earnings are lagging and profit margins are
decreasing, it might be a good time to re-think the forecasted high price.
Since over the long-haul, prices follow earnings, the currently forecasted
high price in part 4A of the SSG, may be too high. It was forecast back
before fundamentals started deteriorating.
Another fundamental to look for [SSG, Part 4, just above the dividing line
for Part 5] is a relative value below about 80%. In most cases, when the
RV is this low, something really is wrong with fundamentals. Again, if the
fundamentals of the company are sound and you think the RV is down for
no good, fundamental reason, then the Buy recommendation may be
sound.

NOTE: Our Portfolio Management course covers this and more in great
detail, together with well-illustrated handouts. Sign up for one soon!

